Settlement Agreement and Release of Claims

Whereas, Align Development LLC,

(collectively "Claimants") may have claims against the Village ofPinehurst and Village of
Pinehurst Village Council (together hereinafter referred to as "Village of Pinehurst") for
discrimination in land-use decisions or in the permitting of development based on the fact that a
proposed developmentcontains affordable housing units for individuals with incomes below
eighty percent of the area median income; discrimination in land-use decisions or in the

permitting ofa proposed development based on race; otherwise making unavailable or denying
housing because of race; statements indicating anypreference, limitation, or discrimination

based on the fact that a proposed development contains affordable housing units for individuals

with incomes below eighty percent ofthe area median income, by refusing to approve, blocking
or otherwise interfering with the development ofan affordable housing apartment complex (the
"Claims");

Whereas, the Village of Pinehurst denies any liability for the aforementioned claims.

Whereas, the purpose ofthis agreement is to settle and compromise the dispute between
the parties;

Whereas, it is understood and agreed that this is a compromise settlement agreement
and full release in satisfaction of the claims and demands and that the furnishing of the

consideration for this agreement shall not be deemed or construed as an admission ofliability.
Whereas, the parties have agreed to settle the Claims through this Settlement Agreement
and Release of Claims;

In consideration of the rights and benefits conferred on each party, the parties have
agreed to enter into the following Si-:iTLEMENT AGREEMENT and Release OF CLAIMS (the
"Agreement");

1. Effective Date; the parties agree that this Agreement is effective upon the payment
of the Monetary Payment set forth below;

2. Monetary Payment: The Village of Pinehurst shall pay the lump sum payment of

$90,000 in the form ofa check made payable to "Relman, Dane & Colfax PLLC" within 14 days
of the execution of the Agreement. The payment shall be sent to Reed Colfax, Relman, Dane &

Colfax, 1225 Nineteenth Street, NW, #600, Washingron, D.C. 20036. This payment is inclusive
of all monetary payments to be made by Village of Pinehurst to all Claimants, including, but not
limited to, attorneys' fees and costs.

